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CPAs
OPERATIONAL & FINANCIAL CONSULTING

INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

To the Vestry of
Church of the Holy Apostles
Houston, Texas

We have reviewed the accompanying financial statements of Church of the Holy Apostles (a
nonprofit organization), which comprise the statement of financial position as of December
31, 2024, and the related statements of activities, functional expenses and cash flows for the
year then ended, and the related notes to the financial statements. A review includes primarily
applying analytical procedures to management’s financial data and making inquiries of
management. A review is substantially less in scope than an audit, the objective of which
Is the expression of an opinion regarding the financial statements as a whole. Accordingly,
we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountants’ Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements
on Standards for Accounting and Review Services promulgated by the Accounting and
Review Services Committee of the AICPA. Those standards require us to perform
procedures to obtain limited assurance as a basis for reporting whether we are aware of any
material modifications that should be made to the financial statements for them to be in
accordance with accounting principles generally accepted in the United States of America. We
believe that the results of our procedures provide a reasonable basis for our conclusion.

We are required to be independent of Church of the Holy Apostles and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements related to our review.

Accountants’ Conclusion

Based on our review, we are not aware of any material modifications that should be made to
the accompanying financial statements in order for them to be in accordance with accounting
principles generally accepted in the United States of America.

Katy, Texas
April 30, 2025

Main Location | 700 Westgreen Blvd. Katy, TX 77450 |832-287-1709
1104 Rayford Blvd. Spring, TX 77386] 9600 Bellaire Blvd ste.#207. Houston, TX 77036

500 E. Saint John Ave. Ste.# 2.620. Austin, TX 78752
350 Nursery Rd. Ste.# 1101., The Woodlands, TX 77380




CHURCH OF THE HOLY APOSTLES
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2024

ASSETS
Current Assets
Cash and cash equivalents $ 341,446
Investments - unrestricted 56,865
Other current assets 17,558
Total Current Assets 415,869
Other Assets
Cash restricted for ministry and facility purposes 24,603
Total Other Assets 24,603
Non-Current Assets
Lease assets, net 1,035
Property and Equipment, Net
Property and equipment 7,994,694
Accumulated depreciation (5,200,560)
Total Property and Equipment, Net 2,794,134
Total Non-Current Assets 2,795,169
TOTAL ASSETS $ 3,235,641

LIABILITIES AND NET ASSETS
Current Liabilities

Accounts payable $ 7,716

Accrued expenses 19,437

Deferred donations 250

Lease liabilities - current portion 1,035

Note payable - current portion 45,704
Total Current Liabilities 74,142
Non-Current Liabilities

Note payable, net of current portion & debt issuance costs 1,420,144
Total Non-Current Liabilities 1,420,144
Total Liabilities 1,494,286
Net Assets

Without donor restriction 1,716,752

With donor restriction 24,603
Total Net Assets 1,741,355
TOTAL LIABILITIES AND NET ASSETS $ 3,235,641

See accompanying notes to financial statements.
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CHURCH OF THE HOLY APOSTLES
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2024

NET ASSETS WITHOUT DONOR RESTRICTIONS
REVENUES

Contributions and support

Missions and outreach offering

Rental income

Investments unrealized gains

Other income
TOTAL REVENUES WITHOUT DONOR RESTRICTIONS

Net assets released from restrictions
Restrictions satisfied by payments

TOTAL REVENUES WITHOUT DONOR RESTRICTIONS

EXPENDITURES
Program services
Fundraising
General & administrative
TOTAL EXPENDITURES
DECREASE IN NET ASSETS WITHOUT DONOR RESTRICTIONS

NET ASSETS WITH DONOR RESTRICTIONS
REVENUES
Contributions and support

Mission and outreach offering
TOTAL REVENUES WITH DONOR RESTRICTIONS

Net assets released from restrictions
Restrictions satisfied by payments
DECREASE IN NET ASSETS WITH DONOR RESTRICTIONS
DECREASE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, AT END OF YEAR

See accompanying notes to financial statements.
3

$ 1,089,257
14,395
64,728

2,389
10,380

1,181,149

157,369

1,338,518

1,193,731
14,322
269,548

1,477,601

(139,083)

1,595
138,614

140,209

(157,369)

(17,160)
(156,243)

1,897,598

$ 1,741,355




Expenses
Payroll and benefits
Missions and outreach
Ministry
Operations
Facilities and equipment
Diocesan expenditures
Interest
Depreciation
Other operating expenses

Total Expenses

CHURCH OF THE HOLY APOSTLES

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2024

PROGRAM SERVICES

MISSION & TOTAL MANAGEMENT
WORSHIP  DISCIPLESHIP OUTREACH FAMILY PROGRAM FUNDRAISING & TOTAL
SERVICES GENERAL

$ 179429 $ 70,060 $ 28326 $ 116829 $ 394644 $ - $ 111,277 $ 505,921
- - 146,635 11,437 158,072 14,322 - 172,394
28,605 9,565 252 17,798 56,220 - 395 56,615
18,425 6,574 2,854 10,962 38,815 - 7,522 46,337
105,758 43,852 14,997 69,396 234,003 - 59,548 293,551
32,375 12,641 5,056 21,080 71,152 - 20,078 91,230
21,374 8,346 3,338 13,917 46,975 - 13,486 60,461
87,914 34,327 13,730 57,242 193,213 - 57,211 250,424
576 20 8 33 637 - 31 668
$ 474456 $ 185385 $ 215196 $ 318694 $ 1,193,731 $ 14,322 $ 269,548 _$ 1,477,601

See accompanying notes to financial statements.
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CHURCH OF THE HOLY APOSTLES
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024

Cash flows from operating activities

Decrease in net assets $ (156,243)
Depreciation 250,424
Unrealized gains on investments (2,389)
Non-cash operating leases (2,689)
Amortization of debt issuance cost 2,140

Adjustments to reconcile decrease in net assets
to net cash provided by operating activities:

Increase in other current assets (2,057)
Increase in accounts payable 6,441
Decrease in accrued expenses (234)
Decrease in deferred donations (36,450)
Net cash provided by operating activities 58,943

Cash flows from investing activities
Purchase of property and equipment (48,402)

Net cash used in investing activities (48,402)

Cash flows from financing activities

Loan repayment (43,820)
Net cash used in financing activities (43,820)
Net decrease in cash (33,279)

Cash, cash equivalents and restricted cash
Beginning of year 399,328

End of year $ 366,049

Supplemental disclosure
Cash paid for interest $ 58,091

See accompanying notes to financial statements.
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CHURCH OF THE HOLY APOSTLES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 — ORGANIZATION

Church of the Holy Apostles (the “Church” or “COTHA”) began in 1994 as a mission church of
the Episcopal Diocese of Texas. The Church was incorporated as a Texas Nonprofit Corporation
in 1999. In 2000, the Church moved into our current facility on Grand Parkway, Katy, Texas.

COTHA is a Biblically faithful community that connects people to Christ through love in action.

COTHA wants to be the example of the church that Jesus described in the book of Acts and that
Christians modeled in the early Christian movement. We believe the importance of a relationship
with Jesus Christ that transforms every part of who we are, so that we represent God and His
kingdom to the world.

Our Core Values

Worship — we are called to “worship the Lord in the beauty of holiness,” Psalm 96:9. Our
worship combines a blend of the rich traditional liturgy of the Episcopal faith along with
contemporary music and praise.

Discipleship — is the process of becoming fully devoted followers of Jesus Christ. We endeavor
to provide a wide variety of opportunities which teach biblical truth to all ages and stages of
discipleship and formation.

Mission & Outreach — is sharing the message of hope in Jesus Christ to a broken and dying
world. As a Gospel imperative, it is best evidenced through our love in action. We seek to show
God’s love in action through annual adult mission trips to El Salvador and Africa along with
regional youth and adult mission activities.

Family — we believe that families and youth are central pillars to our church and community.
We strive to strengthen all families by providing them with a strong Biblical spiritual foundation
and formation through our educational and social activities which are centered around basic
Christian values.

NOTE 2 —SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of the Church is presented to assist in
understanding the Church’s financial statements. The financial statements and notes are the
representation of the Church’s management, who is responsible for their integrity and objectivity.
These accounting policies conform to accounting principles generally accepted in the United
States of America.

Basis of Accounting

The financial statements of the Church have been prepared using the accrual basis of accounting.
Consequently, support and revenues and the related assets are recognized when earned and
expenses are recognized when a liability is incurred. Accordingly, the financial statements are
intended to present assets, liabilities, revenues, expenses and changes in net assets in conformity
with accounting principles generally accepted in the United States of America.



CHURCH OF THE HOLY APOSTLES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

Basis of Presentation

The Church reports information regarding its financial position and activities according to two
classes of net assets:

e Net assets without donor restrictions include those net assets whose use is not restricted
by donor-imposed restrictions, even though their use may be limited in other respects, for
specific purposes by action of the Vestry or Trustees.

e Netassets with donor restrictions include contributions restricted by the donor for specific
purposes or future time periods. These donor-imposed stipulations may be fulfilled by
actions of the Church. When a purpose restriction is accomplished or a time restriction
ends, these net assets with donor restrictions are released to net assets without donor
restrictions. Other donor restrictions can be permanent in nature, i.e., those resources
subject to donor-imposed restrictions that neither expire by the passage of time nor can
be fulfilled or otherwise removed by actions of the Church.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Church considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.
Restricted Cash

Restricted cash is maintained in separate bank accounts and includes contributions restricted by
donors for either time or use. Restricted cash is not available for operating purposes.

Investments

Investments at year-end are stated at fair value. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. All the Church’s investments are in mutual funds for which a readily
determinable fair value exists. Realized and unrealized gains or losses in the fair value of
investments are included in the statement of activities in the appropriate net asset classification.

Property and Equipment

All acquisitions of property and equipment in excess of $2,000 and all expenditures for repairs,
maintenance, or improvements that significantly prolong the useful lives of the assets are
capitalized. Purchases of property and equipment are recorded at cost. Donations of property and
equipment are recorded as support at fair value at date of gift. Such donations are reported as
unrestricted support unless the donor has restricted the donated asset to a specific purpose.
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CHURCH OF THE HOLY APOSTLES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

Depreciation is calculated using the straight-line method over the estimated useful lives of the
assets. Useful lives range from 5 to 30 years. Depreciation expense is allocated to program and
general expenses.

Contributions

Contributions received are recorded as increases in net assets with or without restrictions
depending on the existence or nature of any donor restrictions. Net assets with restrictions are
reclassified to net assets without restrictions upon satisfaction of the time or purpose restrictions.

Donated goods and services

The Church receives donated services from a variety of unpaid volunteers to assist with
maintenance and repairs around the buildings and occasionally for some office work. No amounts
have been recognized in the statement of activities because the criteria for recognition of such
volunteer effort under FASB ASC 958 have not been satisfied.

Income Taxes

The Church is a non-profit organization statutorily exempt from federal income taxation under
Section 501(c)(3) of the Internal Revenue Code. The Church has no uncertain tax positions that
qualify for recognition or disclosure in financial statements.

Concentrations

The Church receives a substantial portion of its revenue from its contributions, which is
concentrated in and around West Houston.

Functional Allocation of Expenses

Expenses for the Church have been disaggregated in the Statement of Functional Expenses by
both natural and functional expense classifications. Expenses that directly relate to a program
have been allocated to that said category on the Statement of Functional Expenses. Other
expenses have been allocated based on management’s estimate, or time devoted by the Church’s
staff.

Adoption of Accounting Standards Update (ASU) 2020-07

ASU 2020-07, Not-for-Profit Entities (Topic 958), Presentation and Disclosures by Not-for-
Profit Entities for Contributed Nonfinancial Asset. The ASU requires presentation of contributed
non-financial assets as a separate line item in the statement of activities. The update also requires
detailed disclosure of the disaggregated amount of contributed nonfinancial assets recognized
within the statement of activities which disclosure will include qualitative information; policy
about monetizing rather than utilizing the contributed nonfinancial assets; description of any
donor-imposed restrictions; valuation techniques and inputs used to arrive at a fair value
measurement, and the principal market used to arrive at a fair value.

The Church has adopted the principles of ASU 2020-07 retrospectively as of the date updates
issue date in September 2020. However, there was no cumulative effect adjustment to opening
8



CHURCH OF THE HOLY APOSTLES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

net assets. The Church’s management has determined that this ASU has no effect on the Church’s
financial statements as the Church does not have non-financial asset contributions recognized in
the statement of activities.

Leases

In February 2016, the FASB issued ASU 2016-02, including subsequent related ASU
amendments, that supersedes ASC 840 Leases and replaces it with ASU — Leases (Topic 842).

The Church adopted the standard effective January 1, 2022 and recognized and measured leases
existing at, or entered into after January 1, 2022 (the beginning of the period of adoption) through
a cumulative effect adjustment, with certain practical expedients available. The Church has elected
the package of practical expedients to account for any existing capital leases and operating leases
as finance leases and operating leases, respectively, under the new guidance, without reassessing
(a) whether the contracts contain leases under Topic 842, (b) whether the classification of capital
leases or operating lease would be different in accordance with Topic 842, or (c) whether the
unamortized initial direct costs before transition would have met the definition of initial direct
costs in Topic 842 at lease commencement. There was no impact to net assets as of January 1,
2022 as a result of adopting the new standard. See Note 9 for further information.

Subsequent Events

Subsequent events have been evaluated though April 30, 2025, which is the date the financial
statements were issued.

NOTE 3 — CASH, CASH EQUIVALENTS AND RESTRICTED CASH

The following table provides a reconciliation of cash, cash equivalents, and restricted cash
reported within the statements of financial position that sum to the totals of the same such
amounts in the statement of cash flows:

2024
Cash - unrestricted $ 341,446
Cash - restricted for ministry purposes 24,603
$ 366,049




CHURCH OF THE HOLY APOSTLES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 4 — INVESTMENTS

Investments include funds to be held for future Church needs. The funds are held in two separate
mutual funds. As of December 31, 2024, investments consist of the following:

2024
Balance at January 1, 2024 $ 54,476
Change in market value 2,389
Net change in investments 2,389
Balance at December 31, 2024 $ 56,865

The following schedule summarizes the net investment income, and its classification in the
statement of activities for the year ended December 31, 2024

2024

Unrealized gains $ 2,389
Investments, net $ 2,389

NOTE 5 — FAIR VALUE MEASUREMENTS

Generally accepted accounting principles require that certain assets and liabilities be reported at
fair value and establish a hierarchy that prioritizes inputs used to measure fair value. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The three levels of the fair
value hierarchy are as follows:

Level 1 — Inputs are unadjusted quoted prices in active markets for identical assets or
liabilities that the reporting entity has the ability to access at the reporting date.

Level 2 — Inputs are other than quoted prices included in Level 1, which are either directly
observable or can be derived from or corroborated by observable market data at the
reporting date.

Level 3 — Inputs are not observable and are based on the reporting entity’s assumptions
about the inputs market participants would use in pricing the asset or liability.
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CHURCH OF THE HOLY APOSTLES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

Assets measured at fair value at December 31, 2024 are as follows:

Quoted Market
Prices in Active Other Observable Unobservable
Markets (Level 1) Inputs (Level 2) Inputs (Level 3)

Mutual funds - unrestricted $ 56,865 $ - $ -
Mutual funds - restricted - - -
Total Assets at Fair Value $ 56,865 $ - $ -

NOTE 6 — PROPERTY AND EQUIPMENT, NET
As of December 31, 2024, Property and Equipment, Net consists of the following:

2024
Building $ 6,986,310
Land 766,184
Furniture, fixtures and equipment 234,270
Software 7,930
Total 7,994,694
Less: accumulated depreciation (5,200,560)
Property and equipment, net $ 2,794,134
Lease assets, net $ 1,035

Depreciation expense for the year ended December 31, 2024 is $250,424.
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CHURCH OF THE HOLY APOSTLES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 7— NOTE PAYABLE
At December 31, 2024, Note Payable consists of the following:

2024
Note payable of 1,645,000 bearing interest at 1.99%
scheduled over 12 monthly payments of $6,987.69. Effective
June 24, 2022, interest will be adjusted to 3.80% scheduled
over 119 monthly payments of $8,492.63. Loan matures and
is due on June 24, 2031. Note payable balance equals to
$1,479,757 at December 31, 2024, less debt issuance costs
balance of $13,909, for a net balance of $1,465,848. $ 1,465,848
1,465,848
Less current portion (45,704)
Total long-term portion of notes payable $ 1,420,144

At December 31, 2024, future minimum principal payments are as follows:

Minimum
Principal
Payments
2025 $ 45,704
2026 47,496
2027 49,358
2028 51,150
2029 53,300
2030 & thereafter 1,232,749
$ 1,479,757

The Church follows the provision of Accounting Standards (ASU) No. 2015-03, Interest:
Imputation of interest (Subtopic 835-30): Simplifying the Presentation of Debt Issuance Costs,
wherein the debt issuance cost related to the debt refinancing is presented as a net of the total
notes payable balance and is amortized against interest expense.

NOTE 8 — NET ASSETS

The Church has both net assets without donor restrictions and net assets with donor restrictions.
Net assets without donor restrictions are those funds that the Church can use in their daily
operations as their use is not limited by a donor. Net assets without donor restrictions consist of
unrestricted contributions and support, missions and outreach offerings, investment income, and
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CHURCH OF THE HOLY APOSTLES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

other income.

Net assets with donor restrictions consist of restricted contributions, capital campaign offering,
and missions and outreach offerings that limit the use of the funds for a particular purpose or time
frame. When the donor’s restriction is satisfied, the funds are re-classed from net assets with
donor restrictions to net assets without donor restrictions. As of December 31, 2024, net assets
with donor restrictions are classified on the statement of financial position as follows:

2024
Cash restricted for ministry and facility
purposes $ 24,603
Total net assets with donor restrictions $ 24,603
At December 31, 2024, Net Assets consist of the following:
2024
Net assets without donor restrictions $ 1,716,752
Net assets with donor restrictions 24,603
$ 1,741,355

NOTE 9 — OPERATING LEASES

As disclosed in Note 1, the Church has adopted the provisions of Topic 842 to reflect balances of
lease assets and their corresponding lease liabilities. The Church leases a copier and a postage
meter machine that will both expire in 2025. The lease assets and lease liabilities were calculated
at the net present value of the guaranteed lease payments over the term of each lease using a
discount rate of 3.0% as stated in the lease agreement.

At December 31, 2024, as presented on the Statement of Financial Position, lease assets, net of
depreciation, are $1,035; and lease liabilities current portions is $1,035.

13



CHURCH OF THE HOLY APOSTLES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

At December 31, 2024, future minimum payments under the non-cancelable operating leases are
as follows:

Minimum

Year ending December 31, Payments
2025 $ 1,043
Total $ 1,043
Less effect of discounting 8
Lease liabilities recognized $ 1,035

NOTE 10 — PENSION AND POSTRETIREMENT BENEFIT PLANS

As mandated by the Constitution and Canons of the Episcopal Church, the Church makes
contributions to the Church Pension Plan for all eligible clergy and lay employees.

Clergy: The Church Pension Plan is a Defined Benefit Plan. Contributions to the pension plan
are based on Total Assessable Compensation, which generally consists of cash salary, housing
allowance, and social security tax reimbursements. Total contribution expense to the Church
Pension Plan for the year ended December 31, 2024 is $27,296.

Lay Employees: The Lay Defined Contribution Plan is a qualified plan under Section 401(a) of
the Internal Revenue Code, but as a Church plan, it is not subject to ERISA. Lay employees who
meet plan employment requirements are eligible to participle in the Lay Pension Plan. The
Church is required to contribute 5% of eligible compensation and match up to 4% of lay employee
elected contributions. Total contribution expenses to the Lay Pension Plan for the year ended
December 31, 2024 is $12,245.

NOTE 11 — CONCENTRATION OF CREDIT RISK

The financial instruments that potentially subject the Church to concentration of credit risk
consist primarily of cash and cash equivalent accounts in financial institutions, which from time
to time could exceed the Federal Depository Insurance Coverage (“FDIC”) limit of $250,000.
Management monitors the financial institutions holding the Church’s deposits to ensure that all
deposits are kept in high quality financial institutions. During 2023, the Church opened an IntraFi
Cash Service account (“ICS”) to help minimize the exposure to credit risk. The ICS account
sweeps the money daily to the FDIC-insured deposit accounts with two other financial
institutions. As of December 31, 2024, the Church’s cash balance is fully covered by the FDIC.

NOTE 12 — LIQUIDITY AND AVAILABILITY

The following reflects the Church’s financial assets as of December 31, 2024, reduced by
amounts not available for general use because of donor imposed restrictions for building and
ministry programs, within one year of the statement of financial position date:
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CHURCH OF THE HOLY APOSTLES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

2024

Financial Assets, at year-end:

Cash and cash equivalents $ 341,446

Cash restricted for ministry and facility purposes 24,603

Investments - unrestricted 56,865
Total Financial Assets, at year-end 422,914
Less: Donor imposed-restrictions

Donor restrictions (building and ministry programs) (24,603)
Financial assets available to meet cash needs for general
expenditures within one year $ 398311

The Church has $398,311 financial assets available for unrestricted operations consisting of
unrestricted cash of $341,446 and short-term investments of $56,865. These financial assets are
not subject to donor or other contractual restrictions that make them unavailable for general
expenditure within one year of the statement of financial position date. The current balance is
sufficient to cover more than three months of operating expenses excluding depreciation of
approximately $102,265 per month.
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